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Abstract: In this paper, we discuss how the boundary of insurability for the catastrophe risk and give some advices to
expand the boundary. Considering the facts of the decrease of catastrophe insurance relative to the increasing
insurance market in the whole world, there are factors which have a negative influence on the insurance of
catastrophe risk, such as ambiguity, low probability and large loss, hardness to pool the risk, constraits of solvency,
the business targets and principles of the insurer, etc. To analysis the boundary of insurability for the catastrophe risk,
we introduce the ruin theory and conclude that the boundary or the worst catastrophe risk to be insured is detremined
by the premium loading, the insurer’s financial solvency, as well as the risk aversion. To expand the bounbary of the
insurability for catastrophe risk, we should lessen the ambiguity, strenthen the finacial ability, as well as reduce the

loading rate.
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